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WB-IIED-FAO Study to Address
Four Key Questions

. What is really happening on the ground?

» Quantification and characterization of investment
projects.

Is the policy, legal and institutional
environment adequate?
» Diagnosis of gaps and capacities

. Are these sound investments?
> Financial and economic analysis of projects

. What about social and environmental
impacts?

> Analysis of positive and negative impacts

The Countries Selected (30)

(based on activity level, region, nature of land markets)

Two Phases

@Phase 1

»>National (or state)

»Inventory of projects and policy review
»>Being piloted in eight countries
@Phase II

»>Field based for a subsample of projects and
countries

»Project specific financial, economic, social and
environmental assessments

1.The Project Inventory

© A country-specific database:

» Of investments and proposals involving land acquisition (> 500
- 5000 ha)

Ha, crops/enterprises, type of investor, outgrowers?
> Status of investment
Pipeline, approved, under implementation
© Uses a variety of sources: investment promotion
agency, ministries of land, NGOs and other key
informants
® Geo-referenced to facilitate economic, social and
environmental impact analyses

2.The Policy Review

@ A diagnostic tool based on the land
governance toolkit
»>To identify adequacy of policies, legal frameworks
and institutional capacities
»Based on 42 indicators to asses :
the processes through which land is made available
the processes through which investments are selected

the requirements to carry out and publicize social and
environmental impact assessments

the institutional capacity to implement these policies

3. Financial and Economic Analysis

©If a financial analysis is available

»“Tire check” the yield and other technical
parameters

»>Realism of price assumptions (2008?)
©® Economic analysis

»Particular focus on opportunity cost of land in
existing uses

Often use zero cost of land!

»Take account of large incentive/subsidies provided
by government

Biofuel mandates, infrastructure,




FIGURE 13
Maize and crude oil breakeven prices and observed prices, 2003-08
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